Technical Perspectives on Analyst's Rating Changes

VDS - case study
10-25-2008
VDS — By the time the TPARC report for November 12, 2007 covered VDS, the stock was well down from its
peak and the report called attention to the major top that had formed. The stock has remained below the 45-
degree Bearish Resistance Line for amost afull year. Shortly after the TPARC report was sent out a major
recovery took place in the stock asit rallied back up into the top, but that was not enough to reverse the
downtrend that had developed on the stock.
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Chart from the TPARC report for 11/12/2007 Chart for 10/24/2008

o o o MARKET DYNANICS - RELATIVE STRENGTH vs S&P 500
LIARKET DYNAMICS - RELATIVE STRENGTH ve S&F 500 VASCO DATA SECURITY INTL  10/24/2008 9.17 VDSI
VASCO DATA SECURITY INTL  LL092007 1964 VDSI

93¢ 2 9
PEEE A N
B /| - B \\
¢ { ‘ C \\
\ o N
D \
E N
E N
N

F F N
G G
H % H

ol ] !
J J
K K
L ¥ L il i B
" iy PERFORNIANCE ALIARNI

o1 2 3 4 5 6 7 8 9 1011 12 13 14 15

WDEI - Rating change from "hold" to "buy."
There was a second upgrade from "mbd. perform” to
"outperform. "

A tmajor top has formed. Backing away from resistance. Lots of
overhead resistance. Mo indications of a reversal
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