Technical Perspectives on Analyst's Rating Changes

AYE case study
02-23-2008
AYE - The TPARC report for November 9, 2006 listed AYE as "too extended for new buys™ but showing
"excellent long-term performance.” That excellent performance continued over the next year and a quarter and
the stock reached a high price of $65 per share, almost a 50% gain from the level shown on the TPARC report.
It is only recently that the stock has lost some of its upward momentum.

W. Clay Allen CFA

MARKET DYNAMICS - RELATIVE STRENGTH vs &P 500
MARKET DYNAMICS - RELATIVE STRENGTH vs $&P 500 ATILEGHENY ENFRGYINC  02/22/2008 5367 AYE
ALLFGHENY ENFROYINC 11082006 4316 AYE

0w®E g
0 '] 45 67
. 22 .
z
B /I B
C c
D D
E E E
F F
G K ‘
" AYE - Rating change from "huy" G
n% V| | to "hold." H
1
I
J v Too extended for new buys. p
K Excellent lone-term performance, 7
L Mo signs of a top. K
M L
N M
D01 ! 3 4 % 6 7T 8 9 101l 12 13 14 IS N
“ranmg clamges TP 11092006 65t 1 of 21 o
P
01 2 3 4 5 6 7 8 9 1011 12 13 14 IS

S and P 500 component stocks (48 of S00)




	Technical Perspectives on Analyst's Rating Changes

